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1. Ths Iror and Steel Section of USIVA currentiy has ome million metric tons of
©  gorap to bs used for export agalnst Suwiss firanes and dollars, Source csays
that the fipure would bs considerably higher if USIVA stocks of old armaments
were also included, USIVA not only has coliszted all svallable gerep in its
zone of Austria, but receives and markets serap collscted in ‘e Ballkens, On
1 Dctober 1947, ten train loads, with about 12,000 metric tons of serap, were
to arrive from Hungary for export to Switzerland. Austrian factories ars be-
ing used to process serap from ths Balkans, ,/ )
2, The Swiss fimm Frigaliment of St. Margrethen is at present awsiting delivery
of 60,000 metric tons of serap. Following completion of this transaction,
Frigaliment will be interested in obtaining 10,000 metric tons of iron bars
clasged as serap, plus an additional 5,000 metric tons of assorted scrap, and
- 5,000 metric tons of shell easings. The Obecker Company in Zurich, headed by
. Hein » is also negotinting for USIVA scrap iron in quanti
ties amounting to 7,000 metric tons. :

3. USIVA is reported by sourcs to have made additional ofers of serap sales to t
following Suilss firms: Firma Soles, Baden,%0,000 metric tons general serap;
Privat Kommerzbenk, A.G., Zurich, 500,000 metric tons general scrap;
Schweizer Bankgesellschaft, 100,000 metric tons steel scrap.

bo In June 1947, USIVA arranged to sell 50,000 motric tons of serap to the Balpim
Steel Assocation, Brusselsi shi guent was arranged through Yuzhtrans via the
American Zone in “ustria and Germany y rail 18,000 tonshve been delivered
to date. Belgium will pay 51,000,000,0r $20,00 rer metric ton,to USIVA's ac-
count in Zurich. ' 25X1A2¢g

50 The Linz i, Mitierbacher und Wagner, on tehalf of USIVA, plams to sell the
47 F2  Romeo Factory in Milan 50,000 metric tons of ligh% scrap metal. Mzrtin
Mitterbacher is going to Milan to close the deal after completing an inspsction
of the USIVA serap pile 4n Hungary thic month.

6. On 1 Aupust 1947, USIVA placed an embrrgo on e}l shipments of serap fron fon
the Russian Zone to other zomes o Austria, The specific purpose uas to in=
erease pressure on Alpine Montan in the British Zome,vhich up until then bad
refused to supply finished metal produets %o USIVA, During the poried of 6 to
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12 October 1947, USIVA is reported to have ssarehed i1l metalworking industries in the
Soviet Zone and confiscated all scrap metal of a nilitarymture. Mitterbacher und
Wagner are to load and remove the serap so collectad, The policy of gearing Alpine
Montan into the USIVA structure by a hold-out on serap 1s apparently beginning to pay
off, as may be ceen in the examples cited below,

7. On 2 October 1947, USIVA was to show a contract to deliver 15,000 metrie tons of serap

to the Alpine Montan Gesellschaft, vhich would deliver 4,500 metric tons of finished
steel products in return. The rreducts were to ho dalivered Ly Alpine Montan at & .
rate of 1,500 metric tons a month beginning in Octobor 1947. Source understands thet
Dykhomirov signed for USIVA, and general directors Flelscimann and Obsregzer for Alpine
Monten, The Alpine Montan stockpile of scrap is exhausted, and Alpine must deal with
USIVA to kesp running. Source states that,in Augast and September 1947, USIVA receiwed

4,000 metric tons of high quality steel from Alpine, principally girders and steel plate.

These products were distrilmted to the USIVA firms, Wiener Bruackenbau, Wagner-Biro,
and Floridsdorfer Locomotiw-Fabrik, Informant opires that about 8(% of Austrian heavy
industry is thus in the possce of or controllad 'y USIVA, which gives the latter

“. §} almost monopolistie povers. 3 This figure is constderably exaggerated.
| The latest survey here shows the capital equipment capacity is about équal in the

Soviet and western zomes.)  25x1X

8. The following USIVA-held factories are schzduled for demolition when all serap a.d
other desired material is removed: Nibelungen-Werke at St. Valentin, Yiener Neudorf
alrplane factory (sic), Enzersfeld Granaten Dreherei (sic), OLlim (g@BX;| Xhemical
industry at Tulln, and tuildines at the Wiener-leustadt airfield.

1rve that the Nibelungen~Werke are operating for USIVA at a loss of 10,000
sehillings per day. Jrtbasby toovey =St e

/

J. The Russian Military Bank provides the payroll for USIVA's SO,OOOEem loydes [ ut

its actunl capital 1s believed to be between 30 and 50 mi11¥57 EaR ngs. A1l of
USIFA's foreign business is transacted in Swiss franes or dollars. Pounds are un-
acceptabls, Since June 1947, all USIVA's international hard currency transactions
have been handled through Schweizer Bankverein, Zirich, said to be only Swiss bank
which may deal in free Swlas francs. Souree knows personally of USIVA transactions
which have paid 5,000,000 Swiss france and $4,000,000 into this account and
claims that the above figures represent only a small part of the to%al USIVA hard

.. currency balance in this bank., All USIVA'e buying and selling in Switzerland is
handled through the Frigaliment £irm of St. Margrothen,

10. In late September 1947, - - Mitterbacher und Wagner, vhich handles most
of USIVA's serap iron sales to Switzerland, laid thy eground work with Frigaliment:
for Swlss export to USIVA of salphuric aeid to the value of 220,000 Swiss francs. As
compensation, USIVA 1111 send Swivzerind 16,303 kilsgrams tireply fabrie from the
Semperit~oris in lower Austria, (Field Corment: Although USIVA has a monopoly
on present sulphurie acid production in Austria, the supply is inademate for Russian-
controllad factories.) '

11. Source states that Frigaliment has on oxdap from the U.S., 300,000 Swiss francs worth
of weaving and spinning machinery for USIVA, Frigaliment purchases this machinery
with funds from the USIVA sceount in Zuriech, The machdnery will be uged to renovate
Soviet-controlled textils mille in Lower Austria,

13, The following miscellaneous transactions are reporteds

a. On approximately 1 Ausmust 1947, UsSIVA recoived 90 metrie tons of 1eaé from
Yuposiavia.

B LK S 8

SIP conrmor, —in: -
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b, USIVA requires 200 tons of carbide monthly, Rinety tong are received from the Tyroli
by allotment from the Austrian authorities., T“e remainder is imported from
Hun@ryn

c. USIVA controla the entire sugar industry in loyer Austria, consisting of refin-
eries at Bruck, Melk,and Tulln, Howevar, USIVA has also negotiated with Ireland
regarding the purchase of sugar, USIVA is in no particular nead of sugar, but
believer that Ireland has sumar to export and desires to trade lumber for the
Irish export 1tem,

d. In order to maintain the daily food :ations established for USIVA workers, USIVA

regularly imports sugar from Czechoslovakia and other foodstuffs from Hungary and
Yugoslavia, ’

14. Souree reports that,early in October 1947, the name USIVA wag officially changed to
USIA or“Administration of Soviet Properties in Austris"instead of “in Eastern Austria®l
General Borisoy is returning to his former rost as professor in the Soviet Academy
for Yerld Cormerce in Moscow, His rerlacement is raported to be & high-renking civil
servant from the Soviet Planning Ministry, (Eield orments Source was informed re-
cently that HMalkevin, former chief of the speeial Moscow cormission examining the
USIVA structure, had been introluced to & representative of Firma 1al9AXMener-
Reustadt as the new chief of USIVA, replacing MYajor Gsneral Borisov)

T t The a've-mentioned Soviot official has hoen mweviously reported as Malaving

25X1A2

15. Source believes that USIVA will remain in Austria av least 5 moTe years to handle
the sale, disposal, or liquidation nf Germin assets, He sees only the following
two possibilitiss for an earlier close-ou%xl

a. Opportunity to convert all its property holdings and assets, probahly including
Ballan as well as Austrian, into hard currencies,

b. Sisning of peace treaty, withdrawal of vroops, and conversion of USIVA%S present
strueture to am Austro-Soviet stock conpany with the bnggiang retalnine - maw 814 oF
the stock. This would offer tue uson hue advantaze or being able to rew.ce ure
sonnel and exrenses while centrolling opsrations and ~rofits,

16, The current civilianization of USIVA and the chanres in rersonnel are designed to re-
inforce diseipline by not oxposing Soviet citizens too long to western opulence and
to prepars for the fortheoming Austrian treaty negotiations., Informant believes that
the Sovists will claim that USIVA has baen s!einped of military personnel and consits
only of a handfal of technicisna. This would comply with the formality of withdraw-
ing troops from Austria, The rresont overall planael USIVA arve to civilianize UsIva
as mentloned above and to work for the gtabilizetion of Austrian currency, which wuld
be of corsiderable value to USIVA in future operat
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